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operations, the outlook for the future became far
worse when it was seen that in the midst of this
embarrassment the Government of India were sur-
rounded by influences which compelled them, in the
'administration of her finances, to sacrifice her in-
terests to the interests of England. Simultaneously
with the announcement of the large loan operations
which were about to be undertaken, it was stated that
the revenue of India, which was admitted to be in-
adequate to meet the cost of government, was not to
be maintained, but that 2003000/. of this revenue
was to be sacrificed by a partial repeal of the cotton
duties. It need scarcely be remarked that nothing
can be more indefensible than to reduce taxes when
there is a deficit, and when, consequently, every
shilling of the taxation remitted necessitates a
corresponding addition to the debt

When the Indian budget was considered in Par-
liament (May 22, 1879), the Government made
no attempt to conceal the extreme gravity of the
financial situation. It was unreservedly admitted
that as the revenue could not be added to by in-
creased taxation, a reduction of expenditure became
a matter of imperative necessity. In the last of the
three Essays in this volume, which was published in
October, I have endeavoured to show that this
.recognition by the Government of the true state of